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lure of jute has no other alternative but to concentrate itself
in the Hooghly riverain on both sides of Calcutta.
Although the construction of railways has been one of the
major factors responsible for the establishment of the indus-
trial units in the towns of the interior of India, their early
development and freight policies favoured unduly the port
towns and the foreign trade as against the interests of the
inland towns and a uniform general industrial development of
the country. The railways as they penetrated inland from
the ports of Bombay and Calcutta, further strengthened the
agglomerating tendencies, already at work in these centres,
T)y linking up modern land communications of the country
with the sea communications at these ports. As this period
of railway development coincided with the gap between the
decay of handicrafts and the establishment of modern indus-
tries, in the industrial history of India, the Indian railways,
because they were owned and managed by foreigners, from
their very inception developed a freight policy of encouraging
the flow of raw materials to the main ports for being exported
abroad and the transport of imported manufactures to inland
centres connected with their systems. When the different
railway systems, which were owned by different railway
companies in differenat regions, approached each other in the
interior in their later stage of development, each railway em-
barked on a competitive policy with a reduction of freight
rates, to secure as much of the traffic to itself as possible from
the interior. These rates, inasmuch as the internal traffic was
concerned, were inequitable, unfair and unjust and were pre-
judicial to the interests and growth of indigenous industries.
To take an example from the cotton trade, the rates charged
from cotton growing tracts to some of the western ports were
lower for longer distances than for shorter distances to inland
industrial centres. The railway risk rates for 'full pressed'
cotton charged by the N. W. Ry. (prior to 1918) from cerWi
stations in the Punjab "to Karachi and to Delhi given ^in
Table LV opposite illustrate the discrimination in rates, j
The rates from Multan, Chutiana and Darkhana are lower
ior longer distances to Karachi than those for shorter dist-
:<anees-to Delhi.
.      Another example, where the freight policy was prejudicial